


Midwest Employers Casualty Company

QUOTATION SHEET
insurod: Cily of Benwyn Policy Effective Dafe: 1213312007
Policy #:  EWCGDTT1Y Quole Date: 121212007
Quote Explration Date: G0 Days
QUOTE OPTIONS
POLICY TERMS 0115597 0115533 0115600
State(s) il LR It
SPECIFIC:
Specific Limit STATUTORY STATUTORY STATUTORY
Specific Retention 5600000 5750,000 51.000.000
EMPLOYERS LIABILITY:
Employers Liability Limit 51,000,000 $1.009,000 $1.000.000
Employers Liahility Retention $600,000 $750,000 $1,800,000
AGGBREGATE:
Aggregate Limit NA NA NA
Rata as a % of Normal Premium NA NA NA
Estimated Aggregaie Retention 30 56 50
tMinimum Agoregate Retention NA NA NA
RATING BASE:
Est. Annual Payrofl S20.565.241 520585 241 520.565.241
Est. Annual Manual Premiom $1.272.879 §1.272.879 §%.272 870
Longth of Palicy Period (Years) 1 BOCOS0 1 000000 1 000000
Est. Policy Prd Normal Premium $1272.87% $1.272.879 §1.272.879
Rate per $100 of Payroil 0665 7247 5145
PRENSUM:
Total Est Poiicy Prd Premium $198.174 $145.036 $105.808
{including Flat Charges}
Policy Prd Minimumn Premium $179.257 $134.133 885227
Deposit Premlum 3189174 §748.038 $105.808
Deposit Flat Charge(s) NA NA NA
Total Deposit Dug §109.174 5145.035 $105,808
Terrorism Risk Ins Act of 2002 $5.975 54.471 $3.174
(inct in Tofal Deposit Due above)

CONDITIONS | COMMENTS:

T IAEGE must be notified of any sircrafl changes ocgutring durlng the policy pariod
* A signed application must be receivad prior to policy lzsuance
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insuyred Name: City of Berwyn
Policy Number:  EWCOCTT11

Midwest Employers Casualty Company
QUOTATION - Endorsement Schedule

Policy Effective Date:
Cuote Date:
Cluote Explration Date:

121342007
121212007
B0 Days

Quote{s) includy the followlng Endorsements:

10-1 (2} Amending liem 1- Named insured

SO-10 Amending Hem 10 - Classification of Operations
10744, Ajrcrafl - Qwned or Leased Coverage Exciuded
i0-83 Terrarism Disclosure Nolice

50-iL Blinois

10-1LA Ilirsois




POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

Coverage for acts of terrorism, as definad in the Terrorism Risk Insurance Act as exlended on 12/22/2005
{the “Act™, is Included in the quote for your DNEW or RENEWAL policy.

Yau should know that any losses resulting frem certified acts of terrorism, as defined in the Act. would be
partially reimbursed by the United States Gevernment under a formuia established by federal faw Under this
formula, the United States Government pays 85% {in 2007) of covered terrorism 0sses exceeding the
statutorily established deductible paid by the insurance company providing the coverage A The portion of
your annual premium that is atiributable to coverage for acts of terrorism, as defined in the Act, through
December 31, 2007 is shown in row {A), below B The portion of your annual premium that is atiributable 1o
coverage for acts of terrorism, as defined In the Act, for the period beyond December 31, 2007 is estimated in
row (B), below {Refer to the paragragh beiow).

Cption 1 Option 2 Option 3 QOpticn 4 Option 5 Option §

Portion {A}: 16 12 30
Portion (B): $5,859 $4,459 $3.165
Combined: $5.875 $4,471 $3.174

Possibility Of Additional Or Return Premium. The premium for certified acts of lerrorism coverage is
calculated based in part on the federal parlicipation in payment of terrorism lpsses as set forth in the Act  The
faderal program established by the Act is scheduled to terminate at the end of 12/31/07 unless extended by
the federal govarnment | the federal program terminates or if the level or lerms of federal participation
change, the estimated premium shown in (B) above may not be appropriate

If this policy contains a Conditional Exclusion. continuation of the coverage for certified acts of terronism, or
lermination of such coverage, will be determined upon disposition of the federal program, subject 1o the lerms
and conditions of the Conditional Exclusion I this policy does not contain a Conditional Exclusion, coverage
for certified acts of terrorism wifl continue 10 either case, when disposition of the federal prograrn is
determined, we will recalcuiate the premium shown in (8) above and wili charge additionat premium or refund
excess pramium. if indicated

1f we notify you of an additional premium charge, the additional premium wiil be due as specified in such notice

Name of insurer: Midwest Employers Casuaity Company
Name of Insured: Ciy of Barwvyn

Policy Number: EWC007711
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About Midwest Employers Casualty Company

Since forming in 1986, Midwest Employers Casualty Company (MECC) has focused exclusively on
providing workers' compensation insurance products to organizations across the country. Through
our service innovations, we assist our self-insured, large deductible and reinsurance clients to
achieve best practice results in their workers' compensation praograms.

MECC's client focus continues to evolve and strengthen. We combine detailed knowledge of our
dients with a sophisticated statistical approach, including benchmarking techniques, to produce
both superior risk selection and a more accurate pricing too! for the underwriting process. This
same approach provides the foundation for the services MECC has developed to assist each client
reduce their Total Cost of Risk. Through MECC, a client can now identify areas for improvement in
their workers' compensation program, select and install MECC service solutions specific to their
needs, and ultimately improve their financial performance. MECC's unique services, combined with
our policy, brings value beyond the standard workers' compensation insurance policy. Our clients
know we will be there when unforeseen iosses occur. And, they have also come to rely upon us as
a valuable business associate who provides the tools and technology they need to operate and
manage a successful workers' compensation program.

MECC's commitment to delivering insurance and service to the workers' compensation marketplace
is backed by our disciplined business practices and financiat strength. In November 1995, MECC
joined the W.R. Berkley Corporation, a property casualty Insurance holding company founded in
1967. Each of the 31 operating units in the Berkley family participates in a niche market reguiring
specialized knowledge about a territory, product or customer segment. W.R. Berkley brings MECC
enhanced financial strength and size while providing additional resources to continually develop
cutting edge risk management tools and services for our customers in the workers' compensation
COMMUNILY-

As of 8/24/07, MECC has been awarded an A.M. Best rating of A+ (Superior) with a Financial Size
Category: XV ($2 billion or more).
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Excess Workers' Compensation Insurance Proposal

Midwest Employers Casualty Company (MECC) is pleased to provide this excess workers'
compensation insurance proposal for City of Berwyn to consider in determining how best to manage
the risk transfer porticn of its program. Also included ts our Total Cost of Risk proposal, which
provides an overall evaluation of City of Berwyn's loss performance and a summary of the MECC
services available.

Citv of Berwyn Qverall Performance

TCOR Performance

Rased on our review and analysis, City of Berwyn has the opportunity to reduce its actual losses and
associated indirect costs, Indirect costs are the additional costs that arise when injuries take place,
such as lost productivity, temporary help, etc. The sum of {oss savings potential and indirect savings
potential is the Lost Economic Opportunity, which has been calculated at approximately $458,000.
This result is driven mainly by City of Berwyn experiencing higher severity than the banchmark fevel.

The following is an example of how City of Berwyn could capture & porticn of its Lost Economic
Opportunity (LEQ):

s Current Estimated Lost Economic Opportunity £458,000
» Reduce the Average Cost Per Claim by: 1,000
s Total Loss Dollars Saved £60,000
o Percent of Lost Economic Opportunity Captured 13.1%

Performance Improvement

MECC provides on-line services through MECC University. The following course afferings may assist
City of Berwyn in reaching the above financial improvements.

» Fffactive Supervision

» Accident Investigation and Root Cause Analysis
e Preventing Back Injury V.2

e Preventing Slips, Trips and Falls V.2

MECC believes that financial strength, commitment {0 the excess workers' compensation market, and
MECC's focus on assisting clients improve their workers' compensation program performance have
made us the carrier of choice for many self-insured programs. We belleve that significant strides
towards capturing the lost economic cpportunity can occur as the services and resources are
consistently used in an improving safety culture.
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MECC Value Proposition To City of Berwyn:

__Total Cost of Risk

Current Benchmark Self-Insured

Program Program Target

Performance Performance Performance

Estimnated Annual Retained Losses 948,000 718,000 459,000

{per MECC actuarial estimation)

Estimated Annual Indirect Costs 948,000 718,000 459,000
(utilizing & conservative 1:1 ratio)

Total Cost of Risk $1,896,000 $1,436,000 918,000

Lost Economic Opportunity

Total Savings Potential by Perf “Benchmark and Target s 460,000 978,000

ME,QC Value P ogosi;ion

As aut business partner, the followling services/resources are available

to you AT NQ ADDITIONAL CHARGE to asslst in realizing your total Comparable
savings potentfal: Market Price
MECC Benchmarking Services A 7,500

MECC University {On-Line) Services

« Safety Cornerstones (Analysis/Compliance/Training/Research) - 1 seat % 1,200
¢ Resesrchiink (Absence Management Tool} - 1 seat & 200
« Best-Practice Webinars s 500
MECC Clalms Services $ 800
» Consulting on Large/Catastrephic Claims
s Aggregate Data Tracking Over Multiple Policy Periods {if appiicable)
MECC Best-Practice Advisory Services 5 5,000
« Assigned Account Manager
» Program Evaluation
e Solution Development
e Self-Insured Bulletln (published 6 - 8 times per year)
Total MECC Service Value Offered AT NO ADDITIONAL CHARGE: 5 15,200
Total MECC Value Proposition if Savings Realized to Self-Insured Target: 993,200
Total MECC Value Proposition if Savings ized to B :

475,200

Your Best-Practice Advisory Team:

Client Services Account Manager

Client Trainer and University Administrator
Underwriting Manager

Sales Vice President

Claims Analyst

4 0 o & =

Actively Promoting Best-Fractice Performance
Partnering with Self-Insureds ta Help Improve Program Performance
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City of Berwyn Contact Information Form

Please provide the dlient contact infermation for all key Individuals (including the main contact and
company CFO) involved with the workers’ compensation program:

Safety Coordinator/Risk Manager or Main Contact

Name;

Title:

Telephone Number:

Email Address:

CEQ

Name:

Title:

Telephone Number:

£mail Address:

Broker

Name:

Title:

Telephone Number:

Email Address:

Additional Contact

Namae:

Title:

Telephone Number:

Email Address.:

Upon completion, please forward this document to your broker
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MECC Best-Practice Advisory Services

MECC Benchmarking Services
Qur benchmarking services compare your pragram performance to that of similar
organizations. The resuits tell you how much savings you can expect and where to direct
resources to have the most immediate and significant impact., Once your baseline
measurement is established, you can then monitor savings as program improvements are
implemented over time. What differentlates MECC's benchimarking services is that our
analyses are based on the most comprehensive database of statistics available today.

MECC Best-Practice Advisors
As your primary centact at MECC, your Best Practice Advisor will show you how to access our
services. More specifically, your Advisor will assess your current program, identify
opportunities for improvement, develop cost management strategies, prioritize
implementation Initiatives, and monitor savings over time.

Risk Management and Loss Prevention Expertise
As an MECC client, you will have full access to our Risk Management and Loss Prevention
Consultants. These individuals have over 25 years of workers’ compensation experience. At
your request, they will provide additional information on select topics, provide resources for
presentation materials, or provide direction on strateqy and process implementation.

MECC Claims Services
Our claims professionals will work with you and your claims administrators on serious or

catastrophic claims. Cur unique claims experience allows us to devise creative solutions
designed to benefit and preserve a higher quality of life for those severely injured. We also
track your aggregate loss data over muitipte policy periods and reimburse josses promptly as a
result of these procedures.

Seif-Insurance Bulletin

Our clients value our exclusive focus on self-insured workers' compensation programs and the
corparate knowledge we have developed through the years. We share this knowledge through
our publishing of the Self-Insurance Bulietin. As an MECC client, you have access to our
library of previous Self-Insurance Bulletins as well as receive 6 to 8 current issues each year.
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MECC University On-Line Services

Conduct your own comprehéansive Safety Audit ontine complete with Safety Checklists to ensure you are
operating according to OSHA or best-practice standards.

Compliance
Develop Written Safety Programs, Policles and Procedures to be distributed and utilized consistently
threughout your orgsnization. All are tharough, vet easily customizabla to meet your unique needs. Stay
current on federal and state DSHA regulations, and utiize all OSHA Recordkeeplng Forms online.

Training
Properly set up and conduct Safety Meetings and access Safety Presentations In Microsoft PowerPolnt on
various safety topics. Download Clip Art for your own use in newsietters, presentatlons, etc. And, of
course, choose from over 300 Online Training Courses offered in English and Spanish to train your
ampioyees related to the specific job hazards in your work environment.

Research
Send a specific Inguiry to the OSHA Advisar, check out companies in The News by reglon and industry, or
look up specific terms in the anline Glossary. Implement best-practices using the Resource Library.

Researchl k™

Manage the length of disability duration on over 300 lost time claims using best practice treatment
protocols, average duration periods, recommended light duty, pharmacy and prescription drug
information, and chiropractic and physical therapy duratlons for rehabilitation.

Link directly to your state self-insurance associations, national and regional RIMS Chapters, national and
regional PRIMA Chapters, or a multitude of the best resources related to workers' compensation.

PARINER PORTALTO SUCCESS
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MECC Best-Practice Web Seminar Series

You are invited to join MECC online as we present the components necessary to run a best practice
workers' compensation program. Our speakers are industry experts with extensive workers’
compensation experience, and they have had direct risk management responsiblities throughout
their careers.

Program Coordination - A Best Practice
Did you know that 95% of atl workers' compensation programs are NOT performing at "Best

Practice?" All best practice workers' compensation programs start with strong program
coordination. This is achieved by designating the right individual to coordinate, direct and
monitor the program.

Employee Health & Wellness - A Best Practice
We know that healthy workers are less likely to become injured and recuperate much gquicker

when they are hurt. Employers with Strong Health & Wellness Programs have fewer workplace
injuries and illnesses, lower severity, and greater productivity, Best Practice employers find
effective ways to Imprave the health of their employees.

Safety Committees - A Best Practice
A safety committee is an effective tool that can be utiiized to bring workers and managemsnt

together in a cooperative effort to promote safety and health in the workpiace. A strong safety
committee improves management/employee relations, fosters a safe work environment and can
hetp an employer control their total cost of risk as it relates to workers' compensation.

Ciaims Administration — A Best Practice

Claims costs represent such a significant portion of an organization's total cost of risk that an
employer must take an active role in the claims administration process. Establishing processes
to ensure efficlent and effective management of work related injuries and ilinesses is essential.
Prompt reporting processes and effective management of your TPA is critical.

Data Management - A Best Practice

In an affort to facilitate a best practice program, it is critical for a company to be aware of their
own loss experlence. For a company to be truly effective, a company must be able to extract
meaningful information from their own loss data. The information will serve as a basis for the
setting of goals and creating a company’s loss prevention plan.

Aaing Workforce
People in the United States are living longer. The "aging workforce" is identified as individuals

who are 55 and older. There are many myths associated with the aging workforce. Itis a best
practice in any organization to identify safety and health issues associated with the aging
workforca, as well as understand changing workforce characteristics, business implications and
legal considerations.

This series is being offered to our customers and their brokers at no charge. Each Web Seminar will
last 45 - 60 minutes and participants need internet access to join.
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MECC Best-Practice Web Seminar Series, Continued

return To Work — A Best Practice
The goal of any Best Practice Program should be to return injured employees to work as $00r as

possible. Workers have greater financial stability, recuperate faster, regain soclal integration
and have an improved sense of self-worth. Employers see increased productivity, reduced
overtime, increased employee marale and pay out less In lost time and medical benefits. This
presentation will cover: Benefits of a RTW program, importance of effective and on-going
communication, impact of allocating costs on the effectiveness of the program, what transitional
duty is and how it works.

Cost Allocation - A Best Practice
A cost allocation program is a critical risk management tool that creates both awareness and

financial responsibility for individual operating units. The cost allocation program is an essential
administrative tool that a best practice organization must utilize to control thelir total cost of risk.

Workers' Compensation - A Best Practice
Successful workers' compensation programs require a weli-organized process that integrates a

wide range of resources, disciplines and expertise. When properly managed, this process can
function effectively and efficiently resulting in minimurm disruption to employee and employer.

Incentive Programs - A Besi Practice
"To Incent or Not To Incent - That 1s the Question.” The debate continues on whether incentive

programs are effective in reducing claim frequency. Shouid they be based on claims reported or
hehavior observed? Do they focus on the short-term or the long-term? Are they supported by
OSHA and labor unions? These questions and many mere will be answered as we take a detailed
look at what drives a successful safety and heaith program,

Accident Investigation - A Best Practice
Accidents are not uncommon in the workplace. HMowever, the steps taken to identify the “root

cause" and prevent a similar accident, is what separates an average accident investigation from
a thorough accident investigation.

This series is being offered to our customers and their brokers at no charge. Each Webh Seminar will
last 45 - 60 minutes and participants need internet access to join.
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Value Proposition to City of Berwyn
Lost Economic Opportunity
» MECC estimates that City of Berwyn will retain $948,000 in ultimate losses on an annual basis.

s The annual Indirect Costs associated with these losses wiil be at least $948,000 (utilizing a
conservative 1:1 ratie).

o The Total Cost of Risk is at least $1,896,000 (ultimate direct losses plus Indirect Costs).

e If City of Berwyn were to reduce the Average Cost Per Claim by just 1000, then they could
potentially save $60,000 {3.2% of Total Cost of Risk)

This $60,000 in potential savings is what we call Lost Economic Opportunity. These savings could
be used by City of Berwyn to invest in important organizational objectives.

MECC Services

MECC wants to assist City of Berwyn capture its Lost Economic Opportunity: The following
services/resources are available at no additional charge to assist in realizing the total savings
potential:

+ MECC Benchmarking Services

e MECC University (On-Line)} Services
- Safety Cornerstones (Analysis/Compliance/Training/Research) - 1 Seat
- ResearchlLink (Absence Management Tool) - 1 Seat
- Best Practice Web Seminars

e MECC Claims Services
- Consulting on Large/Catastrophic Claims
- Aggregate Data Tracking Over Multiple Policy Periods (if applicable)

s MECC Best-Practice Advisory Services
- Assigned Account Manager
- Program Evaluation
- Solution Pevelopment
- Self-Insured Bulletin {published 6 - 8 times per year)}
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TOTAL COST OF RISK (TCOR) SERVICE PLAN

ACCOUNT TEAM

« Client Services Account Manager - Rick Lang
Your account manager will work with you and your staff to create an action plan that will
maximize the use of MECC's services to reduce your Total Cost of Risk.

s Claims Services - Stephanie Lewis and Stephanie Johnson
Our claims professionals will work with your Claims Administrator on all serious claims.

s Client Trainer & Administrator - Sus Westercamp
Your client trainer will Introduce you to MECC Unlversity and provide a demonstration of Safety
Cornerstones and Safety Trainer.

« Sales Representative - Mario Lombardi
Your sales representative works with your broker to ensure that you are provided with a quality
Fxcess Workers' Compensation Product.

MECC UNIVERSITY -~ Your On-Line Risk Management Resource

« Safety Cornerstones - An on-line Safety Management application that provides several toois,
including safety analysis, QSHA manuals (updated daily), compliance, research customizable
presentations, written programs and more,

o Researchlink - MECC's on-line medical research, reserving and return to work tool that includes
300 of the most common wark related injuries.

» Safety Trainer - Over 200 oniine safety management courses that are applicable to a wide range
of industries, also available in Spanish. The following courses are included with your policy:

* Take Control - A course specific to front-line supervisors that helps them better understand
their role In effectively managing Workers' Compensation costs

* Self-Insured Accounting - This course will help you understand claim data tracking and its
importance, describe the four key problems that make claim data tracking difficult and help
you with identifying practical sofutions to assist in building a "best practice” tracking system.

* Understanding Self-Insurance - This course explains the benefits and advantages of seif-
insurance to senlor management and your staff.

Additional courses are available at a fee ($15/per course). Contact your Account Manager to
obtain information on our incentive program and special offers.

MECC University Log-In Instructions:

1. Log onto www, mwecc, com

2. On the Homepage, click on "Safety Cornerstones"” located under "What's Inside”
3, Enter User Name/Password in the box on the left side of the screen
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ADDITIONAL MECC RESOQURCES & SERVICES

» MECC Benchmarking Services - This benchmarking report demonstrates how your Workers'
Compensation program is currently performing. The associated indirect costs incurred by your
organization are also estimated along with the financial Improvement that can be gained should
performance improve. The Benchcomp Report will help you to:

* ldentify areas and opportunities to impreve the current program

* THustrate the bottom line Impact of workers' compensation related costs on the organization
and measure savings

« Establish and communicate an improved objective throughout the organization

= Increase organizational awareness on the importance/financial benefit of improving the
workers' compensation process.

. Self-Insurance Bulietin - The Self-Insurance Bulletin has become known for its insightfulness
into everyday workers' compensation issues, In developing these newsletters, we work hard to
highlight informational articles, case studies, and cost control strategies that wilt have a positive
impact on our client's programs. You now have the option to receive this quarterly newsletter
electronically or via U.S. mail. Login on to www.mwecc.com to sign up or to view the bulietin on-

- Best Practice Weh Seminars - MECC's series of Web Seminars will provide you with the
information you need to build a Best Practice workers' compensation program. Web Seminars are
offered to you at no extra charge. Participants just need internet access to attend.

Available Web Seminars Include:
* Medical Management
* Incentive Programs
WC 101
Prompt Reporting
Ergonomics
Program Coordination

* K Ok ¥

For more information on MECC's Best Practice Web Seminars, please contact Jackie Scott @
meccwebinars@ mMwece. com,

When you team up with MECC, you can expect to receive superior service that will bring value to your
program. Please visit our website at http://www.mwece.com to explore all of the tools and resources
available to assist you with minimizing your Total Cost of Risk.
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TH Y OF BERWYN ) ILLINOIS Building A New Beruwyn

MICHAEL A. O'CONNOR, Mayor
5700 West 26th Street » Berwyn, Illinois 60402-0701 # Telephone: (708) 788-2660 o Fax: (708) 788-2567
wwwherwyn-iLgov

To: City Council and Mayor Michael O’Connor
From: Stephanie Walker
Date: December 13 2007

Re: Insurance service agreement — General Liability

Our general liability coverage ends December 31, 2007. Our Broker TA Cummings has obtained
new quotes for all of our coverages. The attached document summarizes the quotes we received.
A history of the cost for this coverage is also provided. Qur broker was able to secure lower

pricing for this coverage than we have had in past years, through the same carrier, Lexington
Insurance Company.

As you can see from the summary, the quote received from Lexington is the second lowest in
price. There are two reasons for the price difference. The first is that the Lexington coverage has
a much lower per occurrence amount. The second reason is that coverage is broader/ more
inclusive that the Princeton coverage. The third document is the insurance quote we have
received from Lexington and St. Paul for umbrella.

Please approve the insurance contract with Lexington Insurance and St. Paul as recommended by
our broker.



City of Berwyn
Summary of General Liability Insurance Quotes

Company Coverage Specifications SIR Cost
Lexington General Liability $5,000,000/0ccur 750,000 148630
St Paul  Umbrella $5,000,000/occur 750,000 52,500
202,130
Everest  General Liability - includes umbrella  $10,000,000/occur 750,600 248,772
Princeton General Liability - includes umbrella  $9,000,000/occur 750,600 154,500

Addditional quote was received from Evanston, but was much higher than all shown above



General
Liability

Umbrella

Liability

TOTAL

The City of Berwyn Illinois

Four Year Liability Premium History

2005

$ 184,168

Saved $11,526

S 65,083

$ 249,231

2006 2007 2008

$160,485 $153,773 $ 149,630
$ 65,083 5 61,344 S 57,500
$225,568  $215,117 $ 207,130

These are annual pure premiwm dollars only und do not include taxes and fees.
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Apex Insurance Services of [Hinois, Ing, FAX: (312) 922.7855

Facsimile Cover Sheet

To: Megan Parrilli
Company: T.A. Cummings
Phone:
Fax:
From: Bob Valentino
Company: Apex Insurance Services of llinois
Phope: 312-822.7851

Fax: 312-8522-7855

Date
Pages including this cove

» December 10, 2007
¥

page:

Please nole that the following QUOTE may not include all coverage requested in your specifications.

ACCOUNT:

EFFEGTIVE:
COVERAGE:
FORM:

LIMIT OF LIABILITY:

RETAINED AMOUNT LIMIT:

City of Berwyn
6700 West 26" Street
Berwyn, Il 60402

12/31107 EXPIRATION: 12/31/2008 QUGTE EXPIRES: 12/31/2007
Retained Amount Policy

Municipal Retained Amount Policy Form
Laxingten insurance Company (A+ XV, Non-Admitted)

55,000,000 each Occurrence or Wrongful Act or Combination of Occurrence and
Wrongful Act

$5,000,000 Aggregate Limit for Personal and Advertising Injury,
Products/Completed Operations Hazards and Public Officials Errars & Omissions
Combined

Notice: The limits of insurance avallable to pay damages will nol be reduced by
amounts paid by the company for claims expense. Claims expenses incurred by
the insured shell be applied against the retained amount.

$750,000 Each Occurrence and Wrongful Act Retention or Combination of
Occurrerice and Wrongful Act



ANNUAL PREMIUN:

ADDITIONAL CHARGE
FOR GERTIFIED ACTS OF
TERRORISM

RATE:

TERMS " & CONDITIONS:

QUOTE IS SUBECT TO:

4 149,430
SHEFEDE (25% Minimum Earned)
Premium payable in full 30 days from the effective date once coverage is hound

The additional charge to select coverage for Certified Acts of Terrorism as
provided for and defined in the Terrorism Risk Insurance Act of 2002 is: 51,779

See enclosed disclosure form for further information and to seiecl this coverage.

Pramiumn is due within thirty days of inception if bound
Flat annual

EXCLUSIONS:

Ajrcrait

Airport or Aviation Liability

Asbestos

Condemnation

Certain Contractual Liabilty Exclusions

Damage to impaired Property

Cenain Property Damage Exclusions

Employee Compeansation

Employers’ Liability

ERISA

Expected or Intended Injury with exception for Law Enforcement activities
Failure to Suppty Utility Services

Leat

Medical Malpractice —~ Excepl for Incidental Medical Malpractice
Montross

Nuclear

QFAC

Certain Personal and Advertising Injury Exclusions

Pollution with exceptlans for Hostile Fire and Vehicle Upset and Overturn
Professional Liability for architects, englneers or surveyors
Certain Public Officials E&O Exclusions

Spam

Suits seeking refief or redress other than monetary damages
Uninsured/Underinsured Motorists and No Fault

Watercraft with certain exceptions

Workers’ Compensation

The following terms and conditions will be added to policy by endorsement:
1L Amendatory Endorsements, as required

War Exclusicn

Fallure to Buy or Maintein Insurance Exclusion

Hospital Exclusion

Nursing or Convalescent Home Exclusion

Fungi, Wet Rot, Dry Rot and Bacteria Exclusion

Terrotlsm Exclusion

TPA to remain CCMS! of Cak Brook, IL or nobification of any change in the TPA
Lesses to be kept in a “Paid, Reserve, Expense” format on an accident year
basis.

No first doliar certificates of insurance — All CO! must show SIR

Evidence of applicable filings and payment of surpius lines faxes and fees.



*“NOTICE*

This guotation is for coverage in an approved Surplus Lines Insurance Company
The Producing Broker is responsible for filing surplus lines affidavits, if required,
and paying all zxes and applicable fees. Applicable taxes and fees are not
included in the quoted premium.



Lexington Insurance Company

City of Berwyn
Applicant's Name

5700 West 26" Street
Berwyn, 1L 60402
Applicant’s Mailing Address

PREMIUM DUE DATE: 30 days

NOTICE OF
OFFER OF COVERAGE FOR “ACTS OF TERRORISM”
AND DISCLOSURE OF PREMIUM

The Terrorism Risk Insurance Extension Act of 2005 continues a program within the United States Department of the
Treasury, under which the federal govermment shares, with the insurance industry, the risk of loss frorn future "acts of
terrarism,” as defined in the Act. The Act defines an "act of terrorism” as any act that Is certified by the Secretary of the
Treastiry, In concurrence with tha Secretary of State and the Attorney General of the United States: (1) to be an act of
terrorism; (2) to be a violent act, or an act that is dangerous to human life, property or infrastructure; (3) to have resulted in
damage within the United States, or outside the United States in the case of an air carrier or vessel or the premises of a
United States mission; and (4) to have been committed by an individual or individuals acting on behalf of any foreign or
foreign interest, as part of an effort to coerce the civilian population of the United States or to influence the policy or to
affect the conduct of the United States Governmant by coercion. Additionally, to be certified, an "act of terrorism” must
cause aggregate properly and casualty insurance losses of at lzast five million dollars.

In accordance with the Act, you have the right fo purchase'" or reject coverage for losses resuiting from a certified “act of
terrorism.” The premium charge to purchase this coverage is set forth below  {f you wish to purchase this coverage,
please indicate that cholce by marking the appropriate box below and signing and returning this notice to us. You must
also pay the total amount of the premium indicated, before the due date.
If you do not wish to purchase coverage for certified “acts of terrorism,” you may reject the coverage by marking the
appropriate box below and signing and returning this form to us. Your policy wili then be written to exclude such coverage.
Also, please note that if you do ot pay the premium by the due date, this will constitute rejection of the offer of coverage
for cerlified "acts of terrorism” and your policy will again be written to exclude such coverage.
"The mandatory availabifity provisions of the Act DO NOT APPLY to the following types of insurance:

Commercial autornobile insurance;

Professional liability insurance {other than direclors and officers liabllity insurance),

Burglary and theft insurance;

City of Berwyn - TRIA Pape 1 of 2
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Surety insurance; |
Farm owners multiple peril insurance;

Federal crop insurance issued or reinsured under the Federal Crop Insurance Acl (7 U S.C. 1501 et seq.), or any
other type of crop or livestock insurance that is privately issued or reinsured;

Private mortgage Insurance (as that term is defined in section 2 of the Homeowners Protection Act of 1998 i
(12 US C. 42901)) or title insurance; !

Financial guaranty insurance issued by monoline financial guaranly insurance corporations;

Insurance for medical malptacice;

Health or life insurance, including group life insurance,
Flood insurance provided under the National Flood Insurance Act of 1068 (42 L1 S C. 4001 stseq ), or

Reinsurance or retrocessional reinsurance

DISCLOSURE OF FEDERAL PARTICIPATION IN PAYMENT OF LOSSES ARISING FROM CERTIFIED “ACTS OF
TERRORISM"

The United States Government will pay a share of any losses arising from certified "acts of terrorism.” The Government's
share equals:

90% of tha portion of the amount of such losses that exceed a statuterily eslablished deductible paid by us for the
period beginning January 1, 2008 and ending on December 31, 20086.

85% of the portion of the amount of such losses that exceed a statutorily established deductible paid by us for the
period beginning January 1, 2007 and ending on December 31, 2007.

The prerium set forth below for coverage for losses arising from cerfified "acts of terroristn” does not include any charges
for the portion of loss covered by the Govemment under the Act,

DISCLOSURE OF PREMIUM AND SELECTION OR REJECTION OF COVERAGE

| hereby elect to purchase coverage for losses arising from certified "acts of terrorism." |
understand that the premium due for this coverage Is 31,778

| hereby reject coverage for losses arising from certified “acts of terrorism ™ | understand that an
exclusion of certain terrorism losses will be made part of this policy

Applicant’s Signature

Date

e
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apex Apex Insurance Services of Hlinois, Inc. FAX: (312) 922-7855
InterOffice Memo
To: Megan Parrilli
From: Bob Valenting

Date: December 13, 2007

Subject:  City of Berwyn, IL -

We are pleased to quote the following account. Pleasc read this letier carefully as it outlines the
extent of coverage we are willing to provide regardless of coverages requested on any
applications or supplementary information:

Applicant: City of Berwyn

6700 West 26" Street

Berwyn, TL 63402
Issuing Co: St. Paul Surplus Lines Insurance Company
Coverage: Excess Liability

Should the account wish to purchase terrorism coverage, the premium will be $5,000. This premium will purchase
coverage for insured losses covered by the Terrorism Insurance Program established by the Terrorism Risk
Insurance Act. The program applies to ceriain losses that result from an” act of terrorism” as that term is defined
under the Act.

The United States government shares in the payment of such losses, subject 1o the “Program Trigper™ as defined
under the Act. The amount of its share of such losses that exceed the applicable insurer deductible is 0% for cach
year up to znd including calendar year 2006, and 85% for calendar year 2007

Please deliver the aitached “Disclosure Notice-Quote for Terrorism Insurance Coverage” (D0102) to the account
along with the quote.

Unless extended or renewed by Congress, the Terrorism Risk Insurance Act is curvently scheduled to expire on
December 31, 2007, 1 this terrorism coverage is purchased, coverage for insured terrorism losses wil} continue to
apply after any expiration of the Terrorism Risk Tosurance Act during the policy period. A retwmn premimn will not
be provided if the Act expires. Instead, the remaining pro-ratu portion of any terrerism premium charged at
inception wilt be applied to the continuing coverage for insured terrorism losses.

212 West VanBuren Street, Suite 250 Chicago, Hlinols 606067-3903




12/13/2007 Page 2

Limit Quoted: $4,000,000 — Each Loss Limit
$4,000,000 — Annual Aggrepale
Excess ofs $5,000,000 — Each Loss Limit/Annual Aggregate Where Applicable Excess Underlying

Immediate Underlying Insurance:

Carrier: Lexington Insurance Company — A+XV
Limits: $5,000,000 - Each Occwrrence or Wrongful Act or Combination of Occurrence and
Wrongful Act

$5,000,000 — Agaregate Limit for Personal and Advertising Injury, Products/Completed
Operations Hazard and Public Officials Errors and Omissions Combined

$750,000 Retained Amount Limit ~ Each Occwrrence and Wrongful Act Retention or
Combination of Ocourrence and Wronful Act

Defense Costs are iit addition to limils

Immediate Underlving Terms & Conditions: Exclusions: Aircraft, Airport or Aviation Liability, Asbestos,
Condemnation, Certain Contractual Liability Exclusions, Damage to Impaired Property, Certein Property Damage
Exclusions, Employee Compensation, Employer’s Liability, ERISA, Expected or intended injury with exception for
law activities, faiture to supply utility services, L.ead, medical malpractice — except for incidental med mal,
montross, nuclear, OFAC, certain personal and advertising injury exclusions, pallution with exceptions for hostile
fire and vehicle upset and overturn, professional liability for architects engineers and surveyors, certain public
officials E&O exclusions, spam, suits seeking relief or redress other monetary damages, uninsvred/underinsured
moterists and no faslt, watercraft with certain exceptions, worker's compensation.

Terms and Conditens added: 1L Amendatory Endorsements as required, war exclusion, failure 10 buy or maintain
insurance exclusion, hospital exclusion, nursing or convalescent home exclusion, fungi, wet rot, dry rot bacteria
exclosion, terrorism exclusion.

Taxes / Surcharges: 10

TRIA Premium: 55,000

Total Premiom ex. TRIA: $52,500 Annual
Total Preminm ine. TRIA: §57,500 Annual

Policy Form, Terms and Conditions:
1. Ashestos Exclusion Endorsement Commercial Excess Liability, Form X2017

2. Change of Limits Endorsement — Aggregate Limit Only Applies Once - Commercial Excess Liability,
Form X2058

3, Comumercial BExcess Liability Protection Coverage Summary, Form X2001

4. Comumercizl Excess Lizbility Protection, Form X2000

Contro! of Personal Property Exclusion Endorsement — Commercial Excess Liability, Form X2023
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Contro} of Property Exclusion Endorsement — Commercial Excess Liability, Form X2022
Cross Lisbility Exclusion, Form X2069

General Rules, Form 800
Important Notice Regarding TIndependent Ageet & Broker Compensation, ND44

Introduction ~ St. Paul Fire and Marine Insurance Company, Form X2021
. Introduction — St. Paul Surphus Lincs Insurance Company, Formn X2029

. Lead Exclusion Endorsement — Commercial Excess 1.iability, Form X2021

Medical Professional Liability Exclusion Endorsement — Commercial Excess Liability, Form X2066

. Mold, Other Fungi, Or Bacteria Exciusion Endorsement — Commercial Excess Liability, Form X2055
. Schedule OF Immediate Underlying Insurance-Commercizl Excess Liability, Form X2036

. Schedule of Other Underlying Insurance — Commercial Excess Lisbility, Form X2037

. Service OFf Lawsuit, Form 5180

' Silica Exclusion Endorsement — Commercial Excess Liability, Form X2064

_ Terrorisym Risk Insurance Act Of 2002 Certified Acts Of Terrorism Exclusion Endorsement — Commercial

Excess Lia., Form X2059

. Total Pollution And Pollution Work Loss, Cost, Or Expense Exclusion Endorsement - Commercial Excess

{ iability, Form X2082

_ Unsolicited Communication Exclusion Endorsement — Commercial Excess Liability, Form X2672

. What This Agreement Covers When Your Underlying Insurance Pays Amounts Not Covered By This

Agreement Endt - Comm] X5, X2054

. What To Do I You Have A Loss - Commercial Excess Liability, Form X2039

. Abuse or Molestntion — Commercial Excess Liability, Form X2M022

Subject to: (This quotation may be voided or the policy canceled if the following are not fillly complied with).
Please review carefully as most, if not all, arc required to bind coverage

A
B
C.
D

E.

A underlying carriers must meet our underwriting guidelines (AM Best rating of A-VIor better).
We require copies of the lead umbrella policy within 60 davs of binding.

A 25% minimum earned premium percentage will apply where applicable.

. Tfthere are any layers above our layer, please provide the carrier's name, limit and their respective

premiums prior to binding,

Copy of the 07/08 Clarendon Primary Policy priar to binding.

Premium stated above does not include Surplus Lines premium tax. The resident surplus lines broker/fagent
involved in this placement is responsible for collection of (hese taxes and for surplus Hnes filings. 1o order to bind
coverage we will need the resident lines brokers/agent’s license number with expiration date for the state ol IL

This quote letter outlines the extent of coverage we will provide on this risk. Coverage is subject to terms and
conditions of the policy as issued.

Thank you for considering Travelers os your Excess Liability carrice. We look forward to providing superior service

and coverage for you and your Insured.

e pm ey s e e
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This quote s valid for 30 days or the proposed effective date which ever comes first.

Sincerely,

RBob Valentino

Page 4




Surphus Commercial Excess (ueote - Quetirence {Conlinuzd)

RE: City Of Berwyn

=N
TRAVELERS

Insurones. fn-ynekl

IMPORTANT NOTICE TO AGENTS OR BROKERS -
NOTIFICATION REQUIREMENTS UNDER THE
TERRORISM RISK INSURANCE ACT OF 2002

Dear Agent or Broker:

in order that St. Paul Travelers may fulfiil its requirements under the Terrorism Risk
[nsurance Act of 2002, and to protect you from any efrors or omissions exposure, itis
important that the attached "Disclosure Notice ~ Offer Of Terrorism Insurance Coverage”
(00102 Rev. 1-08) is delivered with the new or renewal quote for this account.

Delivery may be accomplished in a variety of ways, including US Mail, express mail, fax,
or in person.

We appreciate your cooperation.

Sincerely,

St. Paul Fire and Marine Insurance Company
and its Affiliated Insurance Companies

Page 6 of 7
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Surplus Commercial Excess (uote — Occurrence (Cominued)

RE: Cily Of Berwyn

y-
TRAVELERS )

fnroronce. firSgmen

DISCLOSURE NOTICE -
OFFER OF TERRORISM INSURANCE COVERAGE

Pursuant to the Terrorism Risk Insurance Act of 2002, a quote for coverage for certitied
acls of ferrorism, as defined by the Act, is shown below.

You should know that, effective November 26, 2002, and while the Terrorism Risk
Insurance Act of 2002 is in effect, any coverage provided by this policy for losses
resuiting from certified acts of terrorism would be partially reimbursed by the United
States gavernment under a formula estabfished by federal law. Under this formula, the
United States government pays a portion of covered terrorism losses exceeding the
statutorily established deductible paid by the insurance company providing the coverage,
subject to the “Program Trigger” as defined under the Act. For calendar years up to and
including 2008, the federal government's share is 80%; for calendar year 2007 the share
is 85%.

There is a cap oh our liability to pay for such [osses if the aggregate amount of insured
losses under the Tarrorism Risk Insurance Act of 2002 exceeds $100,000,000,000
during the applicable period for all insureds and all insurers combined. |n that case, we
will not be Jiable for the payment of any amount which exceeds that aggregate amount of
$100,000,600,000.

The premium for coverage for certified acts of terrorism, as defined by the Act, is:
$5,000

IMPORTANT NOTE: The premium for your terrorism coverage is subject to change if
you accept this quote and your policy is subsequently renewed with us.

This premium does not include any charges for the portion of loss covered by the federal
government under the Act.

PRIOR TO THE BINDING OF COVERAGE FOR YOUR POLICY OR POLICIES,
PLEASE INFORM YOUR AGENT OR BROKER IF YOU WOULD LIKE TO PURCHASE
COVERAGE FOR CERTIFIED ACTS OF TERRORISM,

City Of Berwyn 6700 West 26Th Street
) Berwyn, L. 60402
121312007
Pate
Page Tof 7
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THE C T{XF BERWYN ) I]-JLINOIS Building A New Berwyn

§ MICHAEL A. O'CONNOR, Mayor
6700 Wesr26th Street ® Berwyn, Illinois 60402-0701 » Telephone: (708) 788-2660 & Fax: (708) 788-2567
www berwyn-il gov

To: City Council and Mayor Michael O’ Connor
From: Stephanie Walker
Date: December 13, 2007

Re: Insurance Claims Processing Contract

The City had a contract with CCMSI for claims processing for our Workmen’s Compensation
and General Liability claims. This contract expired on June 30, 2007. They have provided us
with a new one year contract.

Our broker did not obtain additional quotes for this service as intended when we extended the
claims processing agreement last July. However they did contact another claims processing
company who was not interesting in bidding on our work, primarily due to the large amount of
setup that is required with a new client.

I have reviewed the costs compared to the last 3 year agreement. The fees have increased very
minimally from the contract signed in June, 2004 at only 3-4%. I will contact the company to see
if we are able to get any additional savings from going to a three year agreement (as we have had
in the past) or not. If so, I will provide that information to you in order to determine whether we
should bid these services out during the next year or simply stay with our current provider for a
longer contract term.

I contact the company at various times throughout the year in order to obtain claim reports for
financial statement purposes. I have always been very pleased with the level of assistance I have
received from the company and their account representative. Additionally, the insurance carrier
that is recommended for general liability coverage has added a stipulation to its quote that the
amounts are only good if we continue with our current claims processing company.

Due to the above reasons, | recommend you authorize the City to execute the attached agreement
with CCMSI in order to continue claims processing coverage uninterrupted.



LIFE OF THIS CONTRACT

Claim occurrences January 1, 2008 through December 31, 2008

Claims Administration Fee!
CCMSI will manage workers compensation claims for the life of this Agreement for a per claim fee as follows:

Indemaity ClalmS . coswencsermsucsnarsnrnr censeanmsnnessaranenosmmaseasas $775 / Per Claim
Medical Only Claims ....ovvewceeovems crinsaesresaanensesannsmnencecnse $130/ PEF ClAim
Incident Only / Report OnlY cooevirvimnnnraanssimnnsansssacissian 435 / Per Claim

CCMSI will manage Hability claims for the life of this Agreement for a per claim fee as follows:

General Liability (PD). e oo 0o $395 f Per Claim
General Liabitity (BI) ..o oo, $670 f Per Claim

WORKERS' COMPENSATION:

Minimum Claims Administration Fee. .cmcnimmimmunirmssimrossiaeranmners rernrsanmanne e 542,000
All claims will be analyzed by the number of claims as well as the type of claim at the end of the each policy year

and priced on a per claim basis as outlined above. Any additional charges over the $42,000 minimum fee will be
billed quarterly thereafter.

Annual Administration Fee......oceennenes WaereeranesresarrernanasnEs
Included in the Annual Administration Fee:

+  Account Management
Quarterly claim reviews at the Client's request
Monthly loss runs and loss fund activities reports
Special reports for assistance with filing of all required state forms including state mandated assessments
Filing of 1059s
Reporting to excess or fronting cartier

GANG TO ke vevrnsersrsssersarsonsbsesssssssesressrsnsassensinsstsssassesnesssess rereeesrennesebsisssssssrsrnens 544,500

MANAGED CARE

Provider Bill Re-pricing:
Service Fee
Fee schedule re-pricing $8.00 per bill
Usual and Customary re-pricing $8.00 per bill

PPO Re-pricing:
PPO re-pricing is billed at 33% of savings.

Pharmacy Network Services
Pharmacy Network services are priced at 33% of savings.

City of Berwyn Fee 2008 Page 1 of 2



Telephonic Nurse Case Management

. Initial 30 days from date of referral $250.00
. Each subsequent 30 day period case is open $190.00
OPTIONAL SERVICES

LOSS CONTROL:  $100 per Hour

Loss Control services can be billed at an hourly rate of $100 per hour or we can put together a customized Loss Control
Package for a flat fee that includes a combination of any of the Ala Carte Services listed below. Service hours include
preparation time, travel time, field time and follow-up time,

Ala Carte Services
« Ergonomic Assessments
+ Training and Education of Employees and Management Staff
o General Safety Training
o Hazard Specific Training
o Workers Compensation Basics
o Patient Transfers/ Handling Combative Patients
Development of Hazard Specific Programs
QSHA Compliance
Program Auditing
Program Development and Implementation
Incentive Plan Development

SPECIAL SYSTEM REPORTS

CCMSI will provide special reports, (reports not currently programmed or written) for a fee of $125 per hour for system

programming time, CCMSI will provide an estimate of charges before any work will be done. CCMSI has 200+ reports in its
report library.

City of Berwyn Fee 2008 Page 2 of 2



remciry oF BERWYN, TLLINOIS  suing 4 xow sorugn

; MICHAEL A. O'CONNOR, Mayor
est 26th Street @ Berwyn, Hlinois 60402-0701  Telephone: (708) 788-2660 » Fax: (708) 788-2567
www berwyn-il gov

To: City Council and Mayor Michael O’ Connor
From: Stephanie Walker
Date: December 14, 2007

Re: Budget amendment

The City’s ordinances require that we adopt a budget amendment when expenditures have
exceeded appropriation levels made during the budget process. Additionally, our auditors
recommended in the 2005 and 2006 management letters that the City complete this process.
Standard and Poor’s as part of their bond rating analysis also review whether the City has
monitored its budget to actual results and completed a budget amendment when necessary.

I realize the past several years we have not approved a budget amendment for expenditures
exceeding appropriation levels. However, due to the reasons above, I believe we should complete
this process. While we cannot change (at this point) many of the results of the 2007 year, we can
adopt sound fiscal policy that requires we approve a budget amendment.

The 2008 budget document shows each department within the General Fund and each other
fund’s 2007 projected results and 2007 budget amounts. On the attached document I have
summarized the departments within the General Fund and the other funds which are over budget

for your review. Also attached is the supplemental appropriation ordinance prepared by our legal
department.

Please approve the attached ordinance. As always, I am available to answer any questions you
might have.
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ORDINANCE NO.

A SUPPLEMENTAL APPROPRIATION ORDINANCE FOR THE 2007 FISCAL
YEAR IN THE CITY OF BERWYN, COOK COUNTY, ILLINOIS

WHEREAS, the City of Berwyn adopted an annual appropriation ordinance on
March 29, 2007 following legal notice and public hearing; and,

WHEREAS, the appropriation ordinance was based upon estimated expenditures
in different departments and funds pursuant to revenue projections, capital expenditures
and other revenues and funds, not including total fund balance or reserve amounts; and,

WHEREAS, debt refunding, enhanced internal service fund accounting, and
liabilities created by judicial order or court proceeding have effectuated alterations in
several fund expenditures; and,

WHEREAS, the City of Berwyn is authorized by Illinois law to adopt
supplemental appropriations prior to the end of the fiscal year in amounts necessary to
recognize the expenditure of municipal obligations in certain departments and funds in
excess of the expenditures identified in the City’s annual appropriation ordinance; and,

WHERFEAS, the City of Berwyn has adequate revenues available to cover all
corporate liabilities, and this supplemental appropriation is made only to those funds or
accounts hereinafter identified.

THEREFORE BE IT HEREBY ORDAINED THAT, the City Council of the
City of Berwyn, pursuant to its home-rule authority, adopts a Supplemental
Appropriation Ordinance as set forth below:

SECTION 1: That all recitals are hereby incorporated into this ordinance and
made a part thereof,

SECTION 2: That the following funds be allocated supplemental appropriation
in amounts as shown for each fund:

Fund Type A/C Number Supplement

MFT FUND: 79-5-00-5700 $  300,000.00
GENERAL FUND: 11-5-00-0000 $12,694,064.00
S. BERWYN TIF:  55-5-55-8120 $ 1, 205,600.00
ROOSEVELT TIF: 57-5-57-8130 $  30,000.00
OGDEN TIF: 58-5-58-8110 $ 500,000.00

Total Supplemental Appropriation  § 14,729,064.00



SECTION 3: If any section, paragraph, clause or provision of this ordinance
shall be held invalid, the invalidity thereof shall not affect any of the other provisions of

this ordinance.

SECTION 4: All ordinances in conflict herewith are hereby repealed to the

extent of such conflict.

SECTION 5: This ordinance shall be in full force and effect after its passage,
approval and publication as provided by law.

ADOPTED this jgt day of December, 2007, pursuant to a roll call vote as

follows:

YES

NO

ABSENT

PRESENT

Chapman

Ramos

Weiner

Skryd

Phelan

Lovero

Erickson

O’ Connor
(Mayor)

Total

APPROVED by the Mayor on December , 2007.

ATTEST:

Thomas J. Pavlik, City Clerk

Michael A. O’Connor, Mayor




~ /;i” (iy or BERWYN, ILLINOIS suing 4 vew sorum

MICHAEL A. O'CONNOR, Mayor
6700 West 26th Street » Berwyn, lllinois 60402-0701 » ‘Telephone: (708) 788-2660 e Fax: (708) 788-2567
www berwyn-il.gov

To: City Council and Mayor Michael O’Connor
From: Stephanie Walker
Date: December 14, 2007

Re: Year end accounts payable checks

When we discussed moving up of the last Council meeting I the year, I had forgotten our

accounts payable person had scheduled vacation around the previously scheduled Council
meetings.

In order to avoid late fees that may be associated with holding all invoices until the January
meeting and the many calls we would be fielding from vendors on where their payment is, I
would like to request permission to release a check run on December 28" 1 will e-mail out a
check register to each alderman on the 27" for your information. Due to open meeting laws I
cannot ask for you to approve the checks via e-mail, however if this would allow you the time to
review the checks to be released, ask any questions as needed. These checks would then be
included in the January Council meeting for approval.

Please authorize me to release checks on December 28, prior to Council official approval on
January 8™ in order to avoid potential late fees. As always, I am available to answer any
questions you might have.
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December 14, 2007

Honorable Mayor Michael A. O’Connor
And Members of the City Council
Berwyn City Hall

Berwyn, Illinois 60402

Re: COW Referral Item #22 — Waiver Retail Overlay Restriction

The above referral item was discussed at the December 11, 2007 Committee of The Whole
meeting. The following was considered:

» Reducing the proximity regulation from 500 feet to 200 feet
= Separate uses on only one side of the street (like it previously was) so
there is no distance requirements for uses on either side of the street
= Breaking out regulated uses from one another so that more can locate
near each other
o Remove medical offices from business, professional
and Loan offices
o Include loan offices with the mortgage companies
and financial group
»  Deleting some of the regulated uses all together
o Delete business offices and professional offices or,
o Break the above two regulated uses into separate
regulated uses
» Reducing the zoning appeal feel for the retail overlay from $500
to a lower amount

] am requesting permission to set a public hearing date for modifications associated with
the Retail Overlay District for Cermak Road as was discussed on December 11, 2007 at
the Committee of The Whole meeting.

T will work with the Clerk’s Office on the Public Notice and the Collector’s Office will
notify all the businesses and property owners in the C-2 General Commercial District on
Cermak Road of the scheduled hearing date. In order to ensure this is done effectively
and timely, I would like to schedule the hearing for February 12, 2008 at 6:00 pm.

Respectfully,

okl %

Debi B. Suchy
City Collector
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November 20, 2007

Honorable Mayor Michael A. O’Connor
And Members of the City Council
Berwyn City Hall

Berwyn, Illinois 60402

T8 Gy e e s 00

Re: Waive Retail Overlay Restriction

Dear Mayor and Coﬁhcil Members:

Two separate property owners have requested the cooperation of the City Council
waiving the retail overlay restriction governing the renting of property on Cermak Road.
The owner of 6920 West Cermak Road is attempting to rent his storefront to someone
willing to open a photography studio, as well as, a scrapbook store and the owner of 6440
West Cermak Road would like to rent his storefront to someone operating a retail
marketing company. These requests for a business licenses have been denied due to the
retail overlay ordinance restriction.

With the growing number of vacancies on Cermak Road coupled with the current state of
the economy, 1 ask you to reconsider the process in which those businesses must apply
for a variance. This could allow the licensing process to be expedited. A recent survey
of Cermak Road and the adjacent blocks indicate there are at least 44 empty storefronts at
the current time.

I ask your consideration to refer this matter to Committee of the Whole for further
discussion and possibly making changes in the current procedures.

Respectfully,

| Y f};,— A . ::-Six,/t&l;

Debi B. Suchy
City Collector



/ BERWYN POLICE PENSION FUND
/ 6401 W. 31st Street
Berwyn, Illinois 60402

December 14, 2007

Mayor O’ Connor

Members of the Berwyn City Council
6700 W. 26" Street

Berwyn, I1 60402

Mayor O’Connor & Members of City Council:

On behalf of the 103 active members of the Berwyn Police Pension Fund, and the 58
beneficiaries of the fund, we respectfully ask that you reconsider your decision in regards to the
upcoming tax levy for the Police Pension Fund. We understand that the City has financial
concerns, however to short the pension funds will have a long term financial impact for both the
pension funds, and the city as well.

The Police Pension Fund will be paying out $2,189,630.78 in pension benefits in the calendar
year 2008 The city’s calculation of $1,928,758 00 is well below what is required to meet our
obligated pension benefits.

Furthermore we have taken issue with how the city has calculated the tax levy amount and have
supplied you with a legal opinion form the boards’ attorney.

The City of Berwyn has met the actuarially determined amount for the past several years and for
that trend to start going in reverse, we feel is fiscally prudent.

Respectfully
e, - el A

Thomas ). O Halloran
President
Berwyn Police Pension Fund
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December 14, 2007

Honorable Michael A. O’Connot, City of Berwyn
And Members of the Berwyn City Council

6700 W. 26™ Street

Berwyn, IL. 60402

By Certified Mail

Re:  Berwyn Police Pension Fund — Annual Tax Levy

Mayor O’ Connor:

As you aware the undersigned represents the Berwyn Polioe Pension Board.
On August 22, 2007 I forwarded you a recommended levy for the Berwyn Police
Pension Board in the amount of $2,502,374.00. This recommended levy was
prepared by the Illinois Department of Financial and Professional Regulation
Division of Insurance’s actuary.

It has been brought to the Board’s attention that the City does not intend on
levying the amount as recommmended by the Pension Board and based upon an
actuarial evaluation. Rather, it is my understanding that the City is contemplating
levying $346,432.00, while budgeting $1,928,758.00 for the Police Pension Fund.
This amount does not appear to be based on an actuarial evaluation.

Section 5/3-125 and §5/3-127 of the Ulinois Pension Code (40 ILL.CS §5/3-
101 et seq.) sets forth the methods of determining the annuval tax levy. These two
provisions are separate and distinct provisions from thosec that govemn Article 4,
periaining to the firefighter’s pension fund. In addition §5/1A-111 of the Illinois
Pension Code requires that each pension fund established under Article 3 or
Atticle 4 of the Illinois Pension Code complete an actuarial statement either
prepared by the Illinois Department of Insurance or a qualified actuary. In past
years, including this year, the Pension Fund has always relied upon an enrolled
actuary in making its recommended levy and the City must base its recommended
levy on the caloulations of a qualified actuary. A municipality may not arbitrarily

DEC~14-2807 B9:58 R3E B34 9RTH = P.a2
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Honorable Michael A. O’Conner
City of Berwyn

December 14, 2007

Page 2

set a number and must follow the provisions of Article 3 of the Pension Code in
calculating the amount of its property tax levy for pension purposes. See Board of
Trustees of the Police Pension Fund of the City of Evanston v. City of Evanston,
281 N App.3d 1047, 667 N.E.2d 657 (1 Dist 1996).

The Pension Board is concerned that by not following the Pension Code
and potentially levying an amount that is not based on an actuarial evaluation, the
accrued unfunded liability of the Berwyn Police Pension Fund will increase.
According to the last independent actuarial evaluation performed by Timothy
Sharpe, as of December 31, 2005 the Berwyn Police Pension Fund was 47.6%
funded which is well below the average of other police and fire pension funds in
the State of Illincis. This is not a matter that is subject fo negotiations by
collective bargaining with the various unions that represent the City employees.

1 would encourage you to carefully review this matter and contact the
undersigned should you have any questions regarding this very important issue.

- Reimer
RIR/als

cc:  Comumander Thomas O’Halloran, President
Berwyn Police Pension Board

DEC-14-20@7 #9:58 638 £54 3676 A7 £.83
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December 12, 2007

Honorable Mayor Michael A. ’Connor
And Members of the City Council
Berwyn City Hall

Berwyn, Illinois 60402

Dear Mayor and Council Members:

Attached please find a list of business licenses which have been issued for the month of November,
2007, by the Collector’s Office. Included are storefronts, office phone use only businesses as well as
out of town contractors. I am also providing a list of businesses that have applied for a license with a

current status of Application Review along with businesses waiting for inspections with a status of
Inspections Pending.

Respectfully,

Y fr ,ﬁﬁﬁ,/ﬁ

Debi B. Suchy
City Collector
DBS/sb

=~



BERWYN BUSINESSES - LICENSED IN NOVEMBER, 2007 {(STOREFRONTS)

NAME

Valles Produce

Berwyn Main Street
Foundation

34th Street Dental Care

3D Collision Repair

Cameo Endodontics, LTD.

CLT Financial Serv., inc.

ADDRESS

6323 W. Cermak Road

7045 W. Cermak Plaza
£411 W. 34th Street

6215 W. Ogden Avenue
3116 S. Oak Park Avenue

2827 S. Harlem Avenue

CORP. NAME OR
OWNERS NAME

Jesus & Maria Valle

Berwyn Main Street Foundation
Anthony Brucc & C. Lunford
Jeff Dahlgren

R.Munaretto & K. Sommers

Joseph Skrezyna

COMMENTS

Food Mart { &08) 748-5090

Not For Profit (708) 484-8000
Dental Ofc. (708) 484-6576
Auto Body Work (708) 748-0300
Dental Ofc. (708) 484-9011

Financial Services (708) 795-5555



BERWYN BUSINESSES - LICENSED IN NOVEMBER, 2007 { PHONE USE ONLY)

NAME
Air Duct Cleaning Serv.

Omega Locksmith
JP Electronics Outlat

Joseph Bartosz

ADDRESS
1537 8. Oak Park Avenue

1520 8. Clinton Avenue

2101 8. Home Avenue

3121 8. Home Avenue

CORP. NAME OR
OWNERS NAME
Gumecinda Jaramilio

Jose M. Hernandez, Jr.
Jorge Parra

Joseph Bartosz

COMMENTS
Contractor (HVAC)

Locksmith (708) 484-8405
Internet Electronics (773) 899-0846

Snow Removal (708) 821-68670r 788-7171



BUSINESS LICENSES ISSUED FOR NOVEMBER, 2007
OUT OF TOWN CONTRACTORS

NAME

Trim Tech, inc.

Kesek Construction
Beatrice Enterprises
Bo & Son Electric
Howie's Electrical Serv.
S & S Electric Serv.
Wms. Electric

Hunter Construction
Kitchen Works, Inc.
Peterson Glass Co.
Energy Management Contr.
Roy's Paving & Sealcoating
J. K. Plumbing, In c.
CSR Roofing Conr.
MJD Construction

Al American Sign Co.
Exeption Publisign
Blue Box, Inc.

Star Tuckpointing
Clear Choice USA
Century Remodelers

ADDRESS

31511 Village Green, Warrenvilie
7824 Nagte, Burbank

11 West Ave., Riverside
8458 Wolf, Willow Springs
ON730 Barry, Wheaton

447 Hannah, Forest Park
4741 New England, Glenview
15W700 Frontage, Burr Ridge
22 Canterbury, Aurora

5535 Milwaukee, Chicago
68505 Pershing, Stickney
4240 166th, Oak Forest

3440 Linder, Chicago

8720 W. Roosevelt, Oak Park
1445 River, Glen Ellyn

5501 109th, Oak Lawn

3791 Archer, Chicago

6014 Belmont, Chicago

5816 Irving Park, Chicago

31 Fullerton, Addison

4818 Kostner, Chicage

CORP. NAME OR
OWNERS NAME

Trim Tech, Inc.

Jozef J. Kesek

Beatrice Enterprises, Inc.
Bo & Son Electric, Inc.
Howie's Electrical Serv., Inc.
S & S Electric Serv., Inc.
WMS Electric, Inc.

Hunter Construcion, Inc.
Kitchen Works, inc.
Peterson Glass Co., Inc.
Energy Management Contr, LLC
Roy's Paving Co., inc.

J. K. Plumbing, Inc.

Cairo & Sons Roofing

MJD Construction, Inc.

All American Sign Co., Inc.
Exeption Publisign, Inc.
Schiller Group, Inc.

Star Tuckpointing, Inc.
Clear Choice USA of Ii.L., Inc.
Andrew Jagaiski

Page 1

COMMENTS

Contractor (Carpentry)
Contractor (Demolition)
Contractor (Electrical)
Contractor {(Electrical)
Contractor (Electrical)
Contractor (Electrical)
Contractor (Electrical)
Contractor (General)
Contractor (General)
Contractor (Glazing)
Contractor (HVAC)
Contractor (Paving)
Contractor (Plumbing)
Contractor {Roofing)
Contractor (Roofing})
Contractor {Sign Hanger)
Contractor {Sign Hanger)
Contractor {Sign Hanger)
Contractor {Tuckpointing)
Contractor {(Window & Door)
Contractor {Window & Door)



Business Directory By Category For:

Application Review

Wednesday, December 12, 2007

Business Name Address Phone ID #
Alfonzie's Sports Bar {708) 9892
3243 8. Harlem Avenue Berwyn . 60402
Alliance Residential Morigage (708) 9778
6211 W. Roosevelt Road Berwyn IL 60402
American Fidelity Mortgage Services, Inc. (708) 788-3863 9779
7039 W.  Roosevelt Road Berwyn IL 60402
Anaid Custom Design Wheels #20 (866) 254-6447 9588
6232 W.  Cermak Road Berwyn IL 60402
ATM Zone (312) 213-1302 9855
24218, Euclid Avenue Berwyn IL 60402
Believers (708) 9927
6819 W.  Roosevelt Road Berwyn IL 60402
Bodhi Thai Bistro 9936
6211 W.  Roosevelt Road Berwyn 1. 60402
C. F. Wood, LL.C (708) 484-9516 10051
3208 S, Grove Avenue Berwyn IL 60402
Certified Electronics, Inc. {708) 484-7017 9463
6608 W.  Cermak Road Berwyn 1. 60402
Elegant Kids Shoes (708) 10042
6719 W.  Cermak Road Berwyn IL 60402
Fitz Bone Catering (708) 788-2118 5569
6619 W.  Roosevelt Road Berwyn IL 60402
Four R Entertainment (708) 484-4275 9926
33418 Highland Avenue Berwyn L 60402
La Quinta de Los Reyes #3 (708) 484-0520 10080
6737-39 W. Ogden Avenue Berwyn IL 60402
M J Nuails (708) 788-5001 10068
2825 1/2 S, Harlem Avenue Berwyn L. 60402
Mid America Realty & Investment (708) 9204
7040 W.  Cermak Road Berwyn IL 60402
New Craftsman Industries (708) 268-1381 9641
1401 S. Home Avenue Berwyn IL 60402
Sam’s Irrigation (815) 342-5980 9856
6544 W.  28th Street Berwyn IL 60402
Tahanang Pinoy Oriental Grocery Store (708) 9554
6252 W. Ogden Avenue Berwyn 1L 60402
The Fashion Spot (708) 9120
6720 W.  Cermak Road Berwyn IL 60402
Torres Cleaning Services (708) 749-3874 9589
1915 8. East Avenue Berwyn IL 60402

{ Business Directery By Category )



Business Directory By Category For:

Application Review

Wednesday, December 12, 2007

Business Name Address Phone iD#

Victor Barber Shop (708) 9173
6301 W.  26th Street Berwyn IL 60402

Wabbitt Enterprises (708) 442-4019 9941
6816 W.  Windsor Avenue Berwyn L 60402

Will Be Done Document Services (708) 749-7522 10079
2418 8. Harvey Avenue Berwyn I, 60402

World Class Tattoo (2) (708) 8720
6907 W.  Cermak Road Berwyn 1. 60402

Total Businesses ........ 24

( Business Directory By Category )



Business Directory By Category For:

Inspections Pending

Wednesday, December 12, 2007

Business Name Address Phone ID#
Ist American Dental Suite B (708) 9776
6301 W Cermak Road Berwyn 1. 60402
Accounting Service Associates 2nd Floor (708) 795-4422 9937
6447 W.  Cermak Road Berwyn IL 60402
All Star Roofing (708) 774-9887 9871
31398, Oak Park Avenue  Berwyn 1. 60402
American National Realfy, Inc. Unit C (630) 324-1600 9174
2209 8. Highland Avenue Berwyn IL. 60402
Cermak & Home Currency Exchange (708) 749-1722 123
6946-48 W. Cermak Road Berwyn IL 60402
CF Family Builders (708) 795-4900 9944
2913 8. Harlem Avenue Berwyn IL. 60402
Creative Expressions, LTD. (708) 870-8073 10034
7022 W.  16th Street Berwyn IL 60402
Ei Paisita (708) 9994
1547 8. Oak Park Avenue  Berwyn IL 60402
Elle Sapphire {773y 905-403% 9929
7040 W.  Cermak Road Berwyn IL 60402
South Harlem Medical Center Attn: Luis Santiago (708) 9816
3223 8. Harlem Avenue Berwyn I, 60402
Spot Cein Wash, Inc. 5947
6605 W.  26th Street Berwyn 1. 60402
Sweet Life 9943
6927 Ogden Avenue Berwyn IL 60402
USA Insurance Brokers (768) '788-8822 9521
6307 W.  Roosevelt Road Berwyn L. 60402
Verimerge (708) 484-4034 9496
6221 W.  Roosevelt Road Berwyn 1. 60402

( Business Directory By Catepory )

Total Businesses........ 14





